
The Cochin Chamber of Commerce & Industry

Dear Member,

With an aim to provide you with information and guidance regularly and to help you make informed
decisions, the Chamber presents its analysis on recent subjects.

Index of Eight Core Industries (Base: 2011-12=100) December, 2019

The Eight Core Industries comprise 40.27 per cent of the weight of items included in the Index of
Industrial Production (IIP). The combined Index of Eight Core Industries stood at 133.2 in December,
2019, which increased by 1.3 per cent as compared to the index of December, 2018. Its cumulative
growth during April to December, 2019-20 was 0.2 per cent.

Coal

Coal production (weight: 10.33 per cent) increased by 6.1 per cent in December, 2019 over December,
2018. Its cumulative index declined by 3.8 per cent during April to December, 2019-20 over
corresponding period of the previous year.

Crude Oil

Crude Oil production (weight: 8.98 per cent) declined by 7.4 per cent in December, 2019 over December,
2018. Its cumulative index declined by 6.0 per cent during April to December, 2019-20 over the
corresponding period of previous year.

Natural Gas

The Natural Gas production (weight: 6.88 per cent) declined by 9.2 per cent in December, 2019 over
December, 2018. Its cumulative index declined by 3.8 per cent during April to December, 2019-20 over
the corresponding period of previous year.

Refinery Products

Petroleum Refinery production (weight: 28.04 per cent) increased by 3.0 per cent in December, 2019
over December, 2018. Its cumulative index declined by 0.6 per cent during April to December, 2019-20
over the corresponding period of previous year.

Fertilizers

Fertilizers production (weight: 2.63 per cent) increased by 10.2 per cent in December, 2019 over
December, 2018. Its cumulative index increased by 4.7 per cent during April to December, 2019-20 over
the corresponding period of previous year.



Steel

Steel production (weight: 17.92 per cent) increased by 1.9 per cent in December, 2019 over December,
2018. Its cumulative index increased by 5.2 per cent during April to December, 2019-20 over the
corresponding period of previous year.

Cement

Cement production (weight: 5.37 per cent) increased by 5.5 per cent in December, 2019 over December,
2018. Its cumulative index increased by 0.7 per cent during April to December, 2019-20 over the
corresponding period of previous year.

Electricity

Electricity generation (weight: 19.85 per cent) declined by 1.6 per cent in December, 2019 over
December, 2018. Its cumulative index increased by 0.5 per cent during April to December, 2019-20 over
the corresponding period of previous year.

(Source : PIB, GoI)

Key Highlights of Economic Survey 2019-20

The Union Minister for Finance & Corporate
Affairs, Smt. Nirmala Sitharaman presented
the Economic Survey 2019-20 in the
Parliament on 31st January 2020.

The Key Highlights of the Economic Survey
2019-20 are as follows:

• Wealth Creation: The Invisible Hand
Supported by the Hand of Trust
• Entrepreneurship and Wealth
Creation at the Grassroots

• Pro-business versus Pro-markets
• Undermining Markets: When Government Intervention Hurts More Than It Helps
• Creating Jobs and Growth by Specializing in Network Products
• Targeting Ease of Doing Business in India
• Golden jubilee of bank nationalisation: Taking stock
• Financial Fragility in the NBFC Sector
• Privatization and Wealth Creation
• Is India’s GDP Growth Overstated? No!
• Thalinomics: The Economics of a Plate of Food in India
• India’s Economic Performance in 2019-20
• Fiscal Developments
• External Sector
• Monetary Management and Financial Intermediation



• Prices and Inflation
• Sustainable Development and Climate Change
• Agriculture and Food Management
• Industry and Infrastructure
• Services Sector
• Social Infrastructure, Employment and Human Development

Download the Key Highlights of Economic Survey 2019-20.

(Source : PIB, GoI)

GST and Customs Duty Changes Proposed in Budget 2020-21

Download the Article on GST and Customs Duty
Changes Proposed in Budget 2020-21.

Decisions taken by Union Cabinet

Cabinet approved official amendments
in the National Commission for
Homoeopathy Bill, 2019: The Union
Cabinet has given its approval to the
official amendments in the National
Commission for Homoeopathy Bill, 2019
for amending the Homoeopathy Central
Council (HCC) Act, 1973. Presently, the
Bill is pending in Rajya Sabha.

The amendments will:

• ensure necessary regulatory reforms in the field of Homoeopathy education.
• enable transparency and accountability for protecting the interest of the general public. The
Commission will promote availability of affordable healthcare services in all parts of the country.

https://www.cochinchamber.org/storage/circulars/February2020/8YdNRQv8BO9vwHsVKvT2.pdf
https://www.cochinchamber.org/storage/circulars/February2020/7bEtYWxTQfyAoNIlRiU8.pdf


Cabinet approved extension of Productivity Linked Reward Scheme for the employees/workers of the
Major Port Trust and Dock Labour Board for the period beyond 2017-18: The Union Cabinet has given
its approval to extend the existing Productivity Linked Reward (PLR) Scheme beyond 2017-18 until any
change/amendment is made in the Scheme.

The Scheme will annually benefit to 28,821 Major Port Trusts and Dock employees/workers and the
yearly estimated outgo will be Rs.46 crore. Productivity Linked Reward will be calculated on the existing
wage ceiling for calculation of Bonus at Rs. 7000/- per month. This Scheme is fostering better industrial
relationship and congenial work atmosphere in the Port Sector, apart from stimulating better
productivity.

There is an existing scheme of Productivity Linked Reward (PLR) for the employees/workers of Major
Port Trusts and Dock Labour Board, wherein Productivity Linked Reward is granted on the basis of the
composite Ports Performance Index (50% weightage to All India Performance and 50% weightage to
individual port performance) on yearly basis based on the settlement arrived at between Management
and the Labour Federations of the Major Port Trusts.

Cabinet approved Proposal for Official Amendments in the National Commission for Indian System of
Medicine Bill, 2019: The Union Cabinet, chaired by the has given its approval for proposal of Official
Amendments in the National Commission for Indian System of Medicine Bill, 2019 (NCIM) which is
pending in the Rajya Sabha.

The proposed legislation will ensure necessary regulatory reforms in the field of Indian System of
Medicine education. The proposed regulatory structure will enable transparency and accountability for
protecting the interest of the general public. The Commission will promote availability of affordable
healthcare services in all parts of the country.

The Commission has been structured to streamline the functions related to academic standards,
evaluation, assessment and accreditation of educational institutions pertaining to Indian System of
Medicine. The main objective of establishing NCIM is to promote equity by ensuring adequate supply of
quality medical professionals and enforce high ethical standards in all aspects of medical services in
Indian System of Medicine.

Cabinet approved allocation of thirty percent of the NEC’s allocation for new projects for focused
development of deprived areas, neglected sections of society and emerging priority sectors:

The Union Cabinet has approved the following: -

i. Allocation of 30 percent of North Eastern Council’s (NEC’s) allocation for new projects
under the existing “Schemes of North Eastern Council” for focussed development of
deprived areas; deprived/neglected sections of society and emerging priority sectors in the
North eastern States. The balance allocation shall be bifurcated in the existing two
components (State component-60% and Central component-40%)

ii. Revision of the NEC guidelines for simplification of appraisal and approval mechanism
iii. Allowing projects under State component, upto 25% of each State’s normative



allocation, for sectors not covered in the mandate of NEC, but which are considered
important as per local felt needs as per the recommendations of the State Governments.

The projects under the existing “Schemes of NEC” will accrue socio-economic benefits to the
marginalized and vulnerable groups of people in backward and neglected areas of the North Eastern
States. It will lead to faster decision making and quick implementation of the projects.

(Source : PIB, GoI)

Key Highlights of Union Budget 2020-21

Presenting the first Union Budget of the third
decade of 21st century, the Finance Minister
Smt. Nirmala Sitharaman, on February 1,
2020 unveiled a series of far-reaching reforms,
aimed at energizing the Indian economy through
a combination of short-term, medium-term and
long-term measures.

Download the Key Highlights of Union Budget
2020-21.

Union Cabinet approved MoU between India and various Countries

Download the MoUs between India and various
countries approved by the Union Cabinet.

List of Secretaries to the Government of India

Download the List of Secretaries to the Government of India – February 2020.

https://www.cochinchamber.org/storage/circulars/February2020/iLjWqMqIhLeT9OIdT1NE.pdf
https://www.cochinchamber.org/storage/circulars/February2020/K40i6qm1Ib10oB1ZPQRF.pdf
https://www.cochinchamber.org/storage/circulars/February2020/4B5v8lK4kYkxfHi4crYv.pdf


First Revised Estimates of National Income, Consumption
Expenditure, Saving and Capital Formation, 2018-19

The First Revised Estimates for the year 2018-
19 have been compiled using industry-
wise/institution-wise detailed information
instead of using the benchmark-indicator
method employed at the time of release of
Provisional Estimates on 31st May, 2019.

The salient features of the estimates at
aggregate level are given in the paras that
follow.

Gross Domestic Product

Nominal GDP or GDP at current prices for the year 2018-19 is estimated as Rs. 189.71 lakh crore against
Rs. 170.98 lakh crore for the year 2017-18, showing a growth of 11.0 per cent during 2018-19 as
compared to 11.1 per cent during 2017-18.

Real GDP or GDP at constant (2011-12) prices for the years 2018-19 and 2017-18 stand at Rs. 139.81 lakh
crore and Rs. 131.75 lakh crore, respectively, showing growth of 6.1 per cent during 2018-19 and 7.0 per
cent during 2017-18.

Industry-wise Analysis

Gross Value Added (GVA) at basic prices in different sectors of the economy at current and constant
(2011-12) prices are presented in Statements 4.1 and 4.2 respectively. At the aggregate level, nominal
GVA at basic prices has grown by 11.1 per cent during 2017-18 against 10.5 per cent during 2018-19. In
terms of real GVA i.e. GVA at constant (2011-12) basic prices, there has been a growth of 6.0 per cent in
2018-19, as against 6.6 per cent in 2017-18.

Net National Income

Nominal Net National Income (NNI) at current prices for the year 2018-19 stands at Rs. 167.89 lakh crore
as against Rs. 151.50 lakh crore in 2017-18, showing growth of 10.8 per cent during 2018-19 as against
11.2 per cent in the previous year.

Gross National Disposable Income

Gross National Disposable Income (GNDI) at current prices is estimated as Rs. 192.63 lakh crore for the
year 2018-19, while the estimate for the year 2017-18 stands at Rs. 173.19 lakh crore, showing a growth
of 11.2 per cent for year 2018-19 as against 11.1 per cent in the year 2017-18.

Saving



Gross Saving during 2018-19 is estimated at Rs. 57.13 lakh crore against Rs. 55.38 lakh crore during 2017-
18. Rate of Gross Saving to GNDI for 2018-19 is estimated at 29.7 per cent against 32.0 per cent for 2017-
18.

The highest contributor to Gross Saving has been the household sector, with saving of Rs. 34.47 lakh
crore in the year 2018-19. The saving of private financial corporations has increased from Rs. 1.50 lakh
crore in 2017-18 to Rs. 1.77 lakh crore in 2018-19 whereas the saving of the non-financial corporations
marginally decreased from Rs. 20.69 lakh crore during 2017-18 to Rs. 20.60 lakh crore in 2018-19. The
saving of General Government was (-) Rs. 1.96 lakh crore during 2017-18 and (-) Rs. 1.48 lakh crore in
2018-19.

Capital Formation

Gross Capital Formation (GCF) at the current as well as the constant prices is estimated by two
approaches :– (i) through flow of funds, derived as Gross Saving plus net capital flow from Rest of the
World (RoW); and (ii) by the commodity flow approach, derived by the type of assets. The estimates of
GCF through the flow of funds approach are treated as the firmer estimates. GCF by industry of use and
by institutional sectors does not include ‘valuables’ and therefore, these estimates are lower than the
estimates available from commodity flow approach.

Consumption Expenditure

Private Final Consumption Expenditure (PFCE) at current prices is estimated at Rs. 112.54 lakh crore for
the year 2018-19 as against Rs. 100.91 lakh crore in 2017-18. In relation to GDP, the rates of PFCE at
current prices during 2017-18 and 2018-19 are 59.0 per cent and 59.3 per cent respectively.

Per Capita Estimates

Per Capita Income i.e. Per Capita Net National Income at current prices, is estimated as Rs. 1,15,293 and
Rs. 1,26,521 respectively for the years 2017-18 and 2018-19. Per Capita PFCE at current prices, for the
years 2017-18 and 2018-19 is estimated at Rs. 76,794 and Rs. 84,808 respectively.

(Source : PIB, GoI)

Major proposals on GST in Union Budget 2020-21

Download the Article on Major proposals on GST in
Union Budget 2020-21.

https://www.cochinchamber.org/storage/circulars/February2020/RsYQYy2xCTpZU2yNieHQ.pdf


Latest Weekly Statistics

Dear Member,

The latest weekly statistics on Commercial Paper, Ratios & Rates, Foreign
Exchange Reserves and Major Price Indices are given for your information.

Download the Latest Weekly Statistics.

CBDT issued clarification on the applicability of TDS provisions on
Mutual Fund dividend

The Finance Bill, 2020 proposed to remove Dividend Distribution Tax (DDT) at the level of Company/
Mutual Fund and proposed to tax the same in the hands of share/unit holder. It was also proposed to
levy TDS at the rate of 10% on the dividend/ income paid by the Company/Mutual Fund to its share/unit
holder if the amount of such dividend/ income exceeds five thousand rupees in a Financial Year.

Queries have been received to the effect that whether under the proposed section 194K, the Mutual
Fund would be required to deduct TDS also on the capital gains arising on redemption of units. It is
hereby clarified that under the proposed section, a Mutual Fund shall be required to deduct TDS @ 10%
only on dividend payment and no tax shall be required to be deducted by the Mutual Fund on income
which is in the nature of capital gains. Necessary clarification, if required, shall be proposed in the
relevant provision of the law.

(Source : PIB, GoI)

Government puts in place measures to protect Commercial decision
making by Banks

The Finance Minister has repeatedly assured Bankers that adequate measures would be taken to protect
honest commercial decisions taken by them and distinction would be made between genuine
commercial failures and culpability. Every Bank was also required to take steps to dispose of internal
disciplinary and vigilance cases in a time bound manner so that such cases do not linger on account of
procedural delay so as to avoid adverse impact on staff morale and reduce scope for harassment. As part
of this endeavour of Government, Section 17A was incorporated in Prevention of Corruption Act
requiring prior permission before initiating investigation against a public servant.

The Central Vigilance Commission has, considering the complexities involved in the commercial decisions
of managers in public sector, in the meanwhile, also set up the Advisory Board for Banking and Financial
Frauds (ABBFF) for a mandatory first level examination on suspected frauds in excess of Rs.50 crore
involving public servants equivalent in rank to GMs& above, before enquiry or investigations begin.

Government has now modified its 2015 framework on large value frauds doing away with the personal

https://www.cochinchamber.org/storage/circulars/February2020/Tuh2dXtZuB7FUPYVfJXa.pdf


responsibility of the MD & CEOs of PSBs for compliance with various prescribed timelines. Powers have
been delegated by Department of Financial Services (DFS)to the Boards of Public Sector lenders to put in
place a suitable mechanism for ensuring compliance of the various timelines laid down in RBI and CVC
circular(s). Similarly, the instructions of DFS of 2015 regarding compulsory examination of fraud for all
NPA accounts exceeding Rs. 50 crore have been aligned with the CVC circular of 15th Jan, 2020 whereby
all such cases of suspicious fraud are to be initially referred to the ABBFF.

Government has separately directed Banks on 27.01.2020 to set up a committee of senior officers to
monitor progress of pending disciplinary and internal vigilance cases as procedural delay, on one hand,
adversely affects morale of the employees and on the other, breeds inefficiencies in the system.
Therefore, every Bank must setup a Committee of Senior Officers to review pending disciplinary and
internal vigilance cases and frame time lines to reduce delays in deciding such cases.

STEPS BY GOVERNMENT

• Section 17A inserted inPC Act requiring prior permission before initiating investigation against a
public servant.

• ABBFF constituted for first level of examination of suspected frauds in excess of Rs.50 crore.

• Personal responsibilities of MD &CEOs of PSBs for compliance with prescribed times lines done
away with.

Compulsory examination of fraud for all NPA accounts exceeding Rs. 50 crore has been aligned with CVC
circular of 15th Jan, 2020 whereby all such cases of suspicious fraud are to be initially referred to the
ABBFF.

• Committee of Senior Officers to monitor progress of pending disciplinary and internal vigilance
cases and to frame timelines to reduce delays in deciding such cases.

(Source : PIB, GoI)

Budget 2020: Exemptions and deductions phased out in new Income
Tax Rate regime

Download the Article on Budget 2020: Exemptions and
Deductions phased out in new Income Tax Rate regime.

https://www.cochinchamber.org/storage/circulars/February2020/13Bj0L4HYlzuSrykxZYr.pdf

